




























portfolio of Eligible Green Projects subject to internal selection. The maximum period till full
allocation of proceeds is 36 months from each Green Bond issuance date.

The amount equivalent to the net proceeds from the issuance of any Green Bond under this
Framework will be credited to a dedicated (ring-fenced from regular bond issue ) bank account
(i.e. "Green Account") and will be directly managed and overseen bythe Treasury Team. The
purpose of designating such an account is to deposit the green bond proceeds, and
subsequently, debit such account, as green projects that require funding. Under this account,
there will be labelled headines for each green bond. The Bank's internal lnformation
Technology system will periodically monitorthe use ofthe net proceeds ofthe Green Bond(s).

An amount equivalent to the net proceeds will be wholly allocated to finance and/or refinance
new or existing Eligible Green Projects as outlined in this Framework. On a best-efforts basis,

the Treasury team will ensure that the portfolio of Eligible Green Projects exceeds, or at least
is equal to, the amount ofoutstanding Green Bond net proceeds raised underthis Framework.
Semi-annually, the Sustainable Committee will review the Green Project portfolio to ensure
the eligibility of the Eligible Green Projects selected.

NIFRA will use its best efforts to substitute any redeemed loans or other financing forms that
cease to be Eligible Green Projects, as soon as practicable and once an appropriate
substitution option has been identified so long as Green Bond(s) are outstanding.

NIFRA will invest the unallocated balance of the net proceeds, at its own discretion and
through the Bank's internal money management policies in compliance with NRB Directive,
in cash, cash equivalent, and/or other liquid marketable instruments such as short-term
government securities, etc. Temporary holdings will not be made in entities with a business
plan focused on all the activities listed on the NIFRA'S exclusion list.

Reporting

NIFRA commits to publishing a Green Bond Allocation and lmpact Report that will provide

information on the environmental impacts of the Eligible Green Project Portfolio, highlighting
the progress on the allocation of net proceeds. This reporting responsibility will be under the
Finance, Accounting and Reporting unit of NIFRA.

The Bank reports to NRB on Environmental and Social Risk Management, including the details
on ESDD and Mitigation plan ofthe projects. The Bank shall report its sustainability activities
in alignment with the national and international climate goals and play a pivotal role in
addressing climate change and promotinE sustainable infrastructure development.

Such reports will be published annually, starting one calendar year after issuance and until its
maturity.

Allocation Report

NIFRA will disclose information on the allocation of net proceeds on an aggregate potfolio
basis for the green bond portfolio via its website. The report will contain at least the following
details: 0
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