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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NEPAL INFRASTRUCTURE BANK LTD.
Opinion
We have audited the accompanying financial statements of Nepal Infrastructure Bank Ltd. Ehereinafter referred to as
“Bahaye audited the accompanying financial statements of Nepal Infrastructure Bank Ltd. (hereinafter referred to as
“Bank”), which comprise statement of financial Posiﬁon as at Ashad 32, 2083 (July 16, 2026) and statement of profit

or loss, statement of comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended and a summary of significant accounting policies and notes to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Bank
as at Ashad 32, 2083, its financial Eerformance and its cash flows for the year then ended in accordance with Nepal
Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing NSAsii Qur responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of the Financial Statements section of

our report. We are independent of the Bank and we have fulfilled our other ethical responsibilities in accordance with
the ICAN’s Handbook of the Code of Ethics for Professional Accountants. We believe that the audit evidence we have
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obtained is sufficient and appropriate to provide a basis for our opinion. REECR ELI
. SUTST_ATERTHT ERTARACERETY ?,¥80,003 955
Key Audit Matters RiEkekl 90,333 351 453,950,353
Key audit matters are matters based on our judgment, are of most significance in the audit of the financial statements ga_ ATl ATEard 1,¥%¥9951,5%0 1,200,5%%.%0%
of the current period, which were addressed in the context of the audit of the financial statements as a whole, and in AP NGREITAL] 45,995,03 R4,940,33%
forming our opinion thereon. We do not provide separate opinion on these matters. [ 9Tcd d9T &iHed @ &Y, A% FEELE
1< e a9l BIHAT dTFald OY3 0 0% 003
The results of our audit procedures, including the procedures performed to address the matters below, provides the [T AT, = o a9 BHIT ATFET q Ké:@ﬁ :;2 q QQ: 232,208
basis for our audit opinion on the accompanying financial statements. EiEntcErag - _
Following are the Key Audit Matters: R - -
. - - %d_GTA_ATFa 9,404,33%,55% 1,2%1,33%,20%
S.No. | Key Audit Matters How the matters were addressed in our audit ExkeiE H'»-wmm AT Saaea, (Rhal) (313,990 ¥35) a3 3;{14 §0%)
.. [ @ e ArFarHn 1,%15,00%,30% 3.30%,30%,093
1 Loan Loss Provision EECoRCEl
: Ref. Note no. 4.7 and accounting policies to the financial statements. FHATT @ 230.5%Y% 501 5%,5%4,20%
- 2I¥3510 009
The Bank’s advances to We applied following procedures in respect of verification of loan loss j%ﬁm?agﬁmoﬂization q{;y\oéqu gﬁg 298, qq:;
the customers represent provision: %ﬂ—ﬁ HATHR 1,%99,%05 1,955 45 ¥, 394
75% of its total assets «  Review of borrower’s files, which includes evaluation of borrowers’ [ IR e drard ¥4 235 ¥23,¥%Y
at the end of the period repayment behavior, assessment of financial strength based on TR_H=ATAq_ G SRAE _ S495%0
. P the available financial statements, adequacy of security/collateral, HAFR_ AT AATHT 9,%99,09% 3¢ 9,9%%,%30,08%
under review and are obtainment of required legal documents, CIC reports, and compliance AAFT G ¥3R,905 335 Y3,%94,089
stated at Rs. 31.42 billion with prudential regulations. ik ad ”?“ﬁ: 5 43¥,650
I - ER) R 3
which is net of provision «  Review of IT system to provide loan loss provision based on overdue @;mea?rqm«m) ;:—, g o\;‘sg ) q Q\\;;g\?‘ q&g
of Rs. 451.41 million. The payments. Trear
provision against advances | « On sampling basis, verification of accuracy of provision against SFAC] IR DES 55,059%0 9,23%,00% 343
was identified as a key non-performing _loan c_alculated by the IT system and manual TI=AU_A%ed! ¥a149 (Non-Controlling Interest) - -
audit matter as it involves calculation sampling basis. T qUE AT 55,0%9,20% 9,33%,00% 3%
iderable d f « Evaluation of appropriateness of subjective judgement made by the G 9TaR_ATeard
a considerable degree ! management for performing loans’ borrowers. dR9d (Basic) Jiq_3TAX_ATFaTH ¥4 EWY]
management judgmentand | + Review of Board’s evaluation and decisions on loans. [ g _(Diluted) T _9TIR_Sr¥aret %49 4.9
compliance with Directives | ¢ Revielw of ECL calcu.lationfingluding assumptions considered for such _ =
d Circulars i db calculation. Comparison of of LLP required under NRB directives and AT ghTEga=IY o
Nepal Rasten Bk ECL module. foeqa s faraRor
epal Rastra bank. Loan loss provision made by the Bank is considered acceptable. 0 AT 053 2fRE 3] ATUE 053 TEH
Other Information pra=n T g
Management is responsible for other information. Other information comprises the information included in Annual T qTRT HATHRT ?55,059,%0% 9,33%,00% 233
Report and Report of Board of Directors but does not include the financial statements and our reports thereon. T e STERT, ATHEY AT * *
Our opinion on the financial statements does not cover the other information and we do not express any form of %) AT, A W O, A TR daee
assurance conclusion thereon. TAT_ FATHT Hedl3d TRUG! 3idae] SUELIIE! AMTHIae (%,2%%,%000) 9,924,000
In connection with our audit of the financial statements, our responsibility is to read the other information identified UG AT/ (ATFET)
above when it becomes available and, in doing so, consider whether the other information is materially inconsistence T HAT3ETE_ U AT/ (A1)
with the financial statements or our knowledge obtained during the course of our audit or otherwise appear to be - - -~
materially misstated. When we read the annual report, if we conclude that there is material misstatement, therein, JIAMYT_ATH ATSAIITE [THIEP /(ATHTT)
we are required to request management and those charged with governance to correct the material misst: 1t A Joerd TRUAHN FaTebl ATdHT 28,205,100 (3,545,100)
Responsibilities of the Management and Those charged with Governance for the Financial ﬁ?ﬁ?{ ML RS A R B G (88,955,100) SREREe
Statements‘ ) . ) ) ) ) . @) AR/ AFETTAT G: ATTeRe0T TRGHT a1 T4 Al
%\\I/lana ement }s]rﬁspons;ble for Ctlhe r(e %r]?lsl(;n arculdf fair p{‘e.sentatloln of the1 financial statemednts in accordance with qaET
epal Financial Reporting standards s) and for such internal control as management determines is necessary FTaTe AUl T _TATeal AT/ (AaEr) " -
grf;able the preparation of financial statements that are free from material misstatement, whether due to fraud or T AT () (e e A aeara - -
In preparing the financial statements, management is responsible for assessing the BanK’s ability to continue as a going = T
concern, disclosing as aﬁplicable matters réa‘ed to going concern and using the going concern basis of accounting | I LGOI CICIIRESS - -
unless management either intends to liquidate the company or to cease operations or has no realistic alternative AT/ ATFATTHT . qRTH - -
but to do so, those charged with governance are responsible for overseeing the Bank's financial reporting process. AT/ AFTTHT I TRTE00 B RERE - -
& 8 i3 g P g P I q
foreqa_sreaTer
Auditor's Responsibilities for the Audit of the Financial Statements [3T) Siae] dRa@EE aanewd qeid [ama a-d aeqd B -
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from ikl MLl
materidl misstatement, whether due to fraud or error and to issue an auditor's report that includes our opinion. T aUF] ATHT UISdw] AT [aedd_aAreamn (§2,955,4.00) 5 43%,400
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with TG TR AT e 295,354, ¥0% 9,3¥3,4%9,¥3%
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are T TaET AT e >
considered material if individually or in the aﬁregate they could reasonably be expected to influence the economic s < h
decisions of users taken on the basis of these financial statements. As Eart of an audit in accordance with NSAs, we TFATE aRFEE 295,351,905 93934 %9,9%%
exercise professional judgment and maintain professional skepticism throughout the audit. We also: Terareur wRaat €ard (Non Controlling Interest) * z -
« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, AT AOET & aedd AT 295,359, ¥0% 93¥34%9,%%%
design‘and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and * E—
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from YT TERTEEA 3%

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control. . .
« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
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Fdied fafues, T, FEATSEE T T4 THFEAS | AT IR AT G e Jfqasd ¥ gaherdl On the basis of our examination, we would like to further report that HAAA_TAaardre AUH_ A1 Jd1e
B S 3 ) T R R TR asis . : EEEEG 3358.900,5%] 335Y 9 50
aq T !§_5E\er‘fv'n'f':abanlf'com w qﬁi S . E\ﬁ G < 3 Jn A ! R N R . 1L ‘We have obtained all the information and explanations, which to the best of our knowledge and belief were @ ddT AT AT %, ¥ 95,590 21,940,334
3 ¥ SHEEr AT el ATRE FEAET, FSHVST 90, AYEAr feAd FEAT iedel HEEd (Efawe | %ﬁcessaryforthedpurpojeoffa}:ldit. b . . ST AT . -
R < , c N N 1I. e accounts and records of the Bank have been maintained as required by law. AT GATAT ATFaTAT ¥Y¥,%35 %23 %Y
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